HCIUCRT QATH
e Y va RAr dieaeaT Ry
HATSAT, ATl
// HTCRI//
aurer, & o) #1S 2021

HAD TE 16-18/2013/A-TARE : Aed AT Tag, §RT HIIS-19
& @he F TG WA F TAAT F sUGY o scuree s # g
A TG RIS 3eUea A7 & AT T B I3reia o< & 3227
3T wadq Afd-2014 (@A GNRF-2020) F Ao seures sl
wmmmmmmmwﬁm

W

UqE giq
HACIUSLA ATHT
Hrafies Nfa va [aer Wicarea Qs
Q.5hHATD  HATEH TP 16-18/2013 /N-TIRE e, f&aied o) 71 2021

EIGICIEEFS

e 30U TG, AU AT, HTT TR Srafer, FHITe, Hiarer

2. IR Fed daa/vge afRa/afa, awguey awe, gaead s,
HAT, HIUTe |

3. T, AU ATHA, Y&A, oY UF FCAH 5TH I, Frerg, STl

4. U HATelh, TA.U.30sRead Saaydic Halkere . siare|
1 IR GIAS T IATS FHAE &g IR

5. fAd=e, FgoT Td orEe |, AUy Ml Y 3R IJoTaw 3

URTAATY |
%

L )
HEIUST AT

i NS g R dcaea R



Annexure

Special Financial Assistance for Medical Oxygen Production in Madhya
Pradesh

1. Background

India is going through a severe medical crisis due to Covid-19 pandemic, which is
also affecting the country socially and economically. The second wave of pandemic
has put severe pressure on already stressed health infrastructure across the country.
Shortage of medical oxygen has become most eminent threat in treatment of
patients and Madhya Pradesh is also facing this shortage of medical oxygen. The
state, as of now, has no large plant for manufacturing of medical oxygen. A few
plants are in pipeline and few industries are supporting in these critical times by
converting industrial oxygen to medical grade oxygen, however, to ramp up the
production capacities in short span, government support is imperative. Hence, this
Special Financial Assistance is being introduced to incentivise industries to establish

medical oxygen production plants and other oxygen related goods in the state of
Madhya Pradesh.

2. Objective
e The objective of this special financial assistance is to promote local production
of medical oxygen in Madhya Pradesh.
e To attract private investment in augmenting medical oxygen production
capacity in Madhya Pradesh.
e To increase the production, storage and distribution capacity of medical
oxygen in Madhya Pradesh.

3. Operative Period
The Scheme shall become effective from 15t May 2021 till 315 March 2022.

4. Definitions
i. “MSME Units” — A manufacturing enterprise having an investment less than
INR 10 crore in plant & machinery
ii. “Large Units” — A manufacturing enterprise having an investment more than
INR 10 crore in plant & machinery
iii. “Medical Oxygen” — Oxygen suitable to be used for medical purposes
iv. “Medical Oxygen Cylinder Manufacturers/ fabricators” — Production of
medical oxygen cylinders meeting BIS standards (or higher) used for storage
and distribution of medical oxygen
v. “Medical Oxygen Concentrator” — Medical devices used to deliver higher
concentration of oxygen to patients
vi. “Medical Oxygen production related equipment/ device” — Any medical
device used for creating/ providing medical oxygen to patients
vii. “DIPIP” — shall mean Department of Industrial Policy and Investment
Promotion, Govt of Madhya Pradesh
vii. “MPIDC” — shall mean Madhya Pradesh Industrial Development Corporation
ix. “MSME Department” — Shall mean Department of Micro, Small and Medium

Enterprises, Govt of Madhya Pradesh
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X. “Plant & Machinery” — Investment made in plant and machinery shall include

the investment made by the unit in plant, machinery, buildings, shed, NABL
accredited quality certification and testing laboratories excluding investment
made in land and dwelling units.

5. Eligibility:

Micro, Small, Medium and Large greenfield industrial investments in MP or;
existing oxygen producing units in MP undertaking capacity expansion or;

existing units in MP willing to diversify in manufacturing / production of
following:

a) Medical Oxygen

b) Medical Oxygen Cylinder including cryogenic containers
c) Medical Oxygen concentrators

d) Medical Oxygen production related equipment /devices

Expansion / Diversification unit shall be treated at par with new units for
incentive purpose. In order to qualify under expansion/diversification, existing
large units need to commit at least 30% (minimum INR 10 Crore) of the
investment made in pre-existing Plant and Machinery or INR 50 Crore,
whichever is less.

Prevalent definition of MSME department will be applicable for capacity
expansion / diversification of MSME units.

Greenfield or pre-existing operational medical colleges, hospitals and nursing
homes can avail the benefits under the provisions of this special financial

assistance provided they establish oxygen production units or medical oxygen
cylinder manufacturing unit

Medical Oxygen producing units with minimum oxygen production capacity of
10 cubic meter per hour would be eligible to avail the incentives under the
provision of special financial assistance.

6. Incentive Package for Eligible Units

Investment Promotion Assistance (IPA): Basic Investment assistance at a
flat rate of 50% of the investment made in Plant & Machinery with an overall
cap of INR 75 Crores

a. Units will get additional assistance through Export Multiple and
Employment Multiple as stated in clause 16.1.3 & 16.1.4 of Industrial
Promotion Policy 2014 (Amended 2020).

b. IPA can be availed in 5 equal yearly instalments for large units in
compliance with Gross Supply Multiple as stated in clause 16.1.2 of
Industrial Promotion Policy 2014 (Amended 2020). MSME units can avalil
the incentives in 3 equal yearly instalments subject to meeting conditions
as mentioned in their prevalent policy and applicable rules.

Reimbursement of Expenditure incurred in Safety Standards: Units can
claim reimbursement of 50% of the expenditure incurred (maximum of INR 1
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iv.

crore)

by the eligible unit on safety standards such as firefighting equipment,
etc.

Rebate in Power Tariff: Rebate of INR 1 per unit on prevailing power tariff.
The rebate will be in addition to any rebate provided by MPERC. MPIDC or
MSME department will reimburse this rebate to the investor in power tariff.
The rebate can be availed for 3 years from date of commercial production.
The rebate will be offered only on production of items mentioned under clause

5. (i)

MPIDC / MSME department shall facilitate units in obtaining permissions
related to MP Pollution Control Board, Petroleum and Explosives Safety

Organisation (PESO), Health Department, Govt of Madhya Pradesh and other
Departments of GoMP.

7. Conditions for Implementation of Special Financial Assistance

iv.

vi.

MPIDC will be responsible for processing of incentive claims under the
mentioned special financial assistance, for units with investment of more than
INR 10 Crore in Plant & Machinery. The disposal will be as per the provisions

and conditions mentioned in the Investment Promotion Policy 2014, amended
from time to time

MSME Department will be responsible for processing and disposal of
incentive claims under the mentioned special financial assistance, for units
with investment less than INR 10 Crore in Plant & Machinery. The disposal
will be as per the provisions and conditions mentioned in the prevailing MP
MSME Development Policy 2017, amended from time to time

For investment more than INR 10 Cr, Investors shall have to file their
investment proposal through the Single Window System developed by MPIDC

and obtain a registration/ intention number to avail incentives under this
Scheme.

For investment less than INR 10 Cr, prevalent mechanism of MSME
Department shall be followed

The eligible Medical Oxygen Producing units can also produce industrial

oxygen and they will be eligible for incentives under this special financial
assistance.

This special financial assistance shall be over and above any incentives being
availed by the units from any Government of India Scheme. Units shall submit
a declaration of types and quantum of incentives being availed / to be availed
by them under such Government of India scheme. However total incentives
from all the schemes put together shall not exceed 100% of the investment
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made in Plant & Machinery (GoMP special financial assistance shall be

reduced to that extent)

(Sanjay Kumar Shukla)
Principal Secretary
Department of Industrial
Policy and Investment
Promotion
Govt of Madhya Pradesh
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